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Examples of Rate Structure Approaches
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Annualized Winter Sewered Flow – 3 Month
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Annualized Winter Sewered Flow – 1 Month
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Annual Flow [1] Sewered Flow [2] Return
Customer Class hcf hcf to Sewer

a b c = b/a
Single Family Residential

Without Irrigation meter 2,017,021              1,049,980                 52%
With Irrigation meter 100%
Irrigation meter 0%

Multiple Family Residence 572,457                 512,609                    90%

Low Strength Non Residential
Commercial 547,737                 455,544                    83%
Municipal 41,207                    20,523                       50%

588,944                 476,067                    

High Strength Non Residential
Commercial 186,436                 155,056                    83%
Municipal 1,844                      918                             50%

188,279                 155,974                    
3,366,701              2,194,630                 65%

1. Average of CYs 2017, 2018, 2019 annual metered flow
2. Average of lowest month for each year
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Current 
Revenue

Cost-of-
Service Difference

Single Family Residential $3,187,622 $5,881,504 $2,693,882
Multi Family Residential $5,304,141 $3,505,726 ($1,798,415)
Commercial Domestic Strength $2,739,728 $2,002,049 ($737,680)
Commercial Excess Strength $1,277,538 $1,119,750 ($157,788)

Total $12,509,029 $12,509,029 $0

Comparison of Cost-of-Service Allocations
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Annualized Winter Water Use Approach – 3 Month

Annualized Winter Water Use Approach – 1 Month

Current 
Revenue

Cost-of-
Service Difference

Single Family Residential $3,187,622 $6,242,658 $3,055,035
Multi Family Residential $5,304,141 $3,246,030 ($2,058,111)
Commercial Domestic Strength $2,739,728 $1,941,207 ($798,522)
Commercial Excess Strength $1,277,538 $1,079,135 ($198,403)

Total $12,509,029 $12,509,029 $0
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Current Cost of
Customer Class Bi-Monthly Service
Single Family

Service Charge per dwelling unit $87.38 $58.16
Quantity Charge n/a $3.58

Multi Family
Service Charge per dwelling unit $87.38 $27.51
Quantity Charge n/a $3.58

Commercial/Municipal
Service Charge per account $34.20 $58.16
Quantity Charges (option 1 - existing classes)

Domestic Strength $4.74 $3.58
Excess Strength $7.08 $6.95

Quantity Charges (option 2 - proposed classes)
Low Strength n/a $3.58
Med Strength n/a $5.24
High Strength n/a $6.95

Comparison of Rates
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Annualized Winter Water Use – 3 Month Annualized Winter Water Use – 1 Month
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Annualized Winter Bill Comparison - 3 Month
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Single Family Multi Family
Commercial

Domestic/Low
Commercial
Excess/High

Bi-Monthly Service Charge $87.38 $87.38 $34.20 $34.20

Quantity Charge per hcf
Metered water use 112 303
Rate per hcf $4.74 $7.08

Total Quantity Charge n/a n/a $530.03 $2,145.24

Current Bi-Monthly Bill $87.38 $87.38 $564.23 $2,179.44

Bi-Monthly Service Charge $60.36 $26.08 $60.36 $60.36

Quantity Charge per hcf
Metered water use 56 9 112 303
Return to sewer factor 66% 96% 95% 95%
Sewered flow 37 9 106 286
Rate per hcf $3.02 $3.02 $3.02 $5.87

Total Quantity Charge $111.77 $26.00 $319.23 $1,681.33

Proposed Bi-Monthly Bill $172.13 $52.08 $379.59 $1,741.69

Dollar Difference $84.75 ($35.30) ($184.64) ($437.75)

Average Bi-Monthly Bill by Class

Sample Bills at Current Rates

Sample Bills at Proposed Rates

Difference
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Single Family Multi Family
Commercial

Domestic/Low
Commercial
Excess/High

Bi-Monthly Service Charge $87.38 $87.38 $34.20 $34.20

Quantity Charge per hcf
Metered water use 112 303
Rate per hcf $4.74 $7.08

Total Quantity Charge n/a n/a $530.03 $2,145.24

Current Bi-Monthly Bill $87.38 $87.38 $564.23 $2,179.44

Bi-Monthly Service Charge $58.16 $27.51 $58.16 $58.16

Quantity Charge per hcf
Metered water use 56 9 112 303
Return to sewer factor 52% 90% 83% 83%
Sewered flow 29 8 93 252
Rate per hcf $3.58 $3.58 $3.58 $6.95

Total Quantity Charge $103.85 $28.65 $333.02 $1,751.06

Proposed Bi-Monthly Bill $162.00 $56.16 $391.18 $1,809.22

Dollar Difference $74.62 ($31.22) ($173.05) ($370.22)

Average Bi-Monthly Bill by Class

Sample Bills at Current Rates

Sample Bills at Proposed Rates

Difference

Annualized Winter Bill Comparison - 1 Month
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Single Family Bills – 3 Month
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*Caps water consumption for wastewater billing purposes
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Single Family Bills – 1 Month
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*Caps water consumption for wastewater billing purposes
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Multi Family Bill Comparison – 3 Month
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*Caps water consumption for wastewater billing purposes
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Multi Family Bill Comparison – 1 Month
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*Caps water consumption for wastewater billing purposes
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END OF PRESENTATION
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